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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Schell-Vista Fire Protection District

| have audited the accompanying financial statements of the governmental activities and major fund of the Schell-
Vista Fire Protection District (District) as of and for the year ended June 30, 2015, and the related notes to the
financial statements, which collectively comprise the District's basic financial statements as listed in the table of
contents..

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America. This includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my audit. | conducted my audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require
that | plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financiai statements, whether due fo fraud or error. In making those risk
assessments, the auditor considers the internal conirol relevant {o the entity’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, | express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Opinion

in my opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental aclivities and major fund of the Schell-Vista Fire Protection District as of
June 30, 2015, and the respective changes in financial position for the year then ended, in conformity with
accounting principles generally accepted in the United States of America as well as prescribed by the State
Controller's Office and state regulations governing special districts.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the managements
discussion and analysis and budgetary comparison information, as well as the supplementary information in the
Community Facilities District No. 1 on pages 3 through 8 and 26 through 30 be presented o supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it {o be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. | have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
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methods of preparing the information and comparing the information for consistency with management's
responses to my inguiries, the basic financial statements, and other knowledge | obtained during my audit of the
basic financial statements. | do not express an opinion or provide any assurance on the information because the
limited procedures do not provide me with sufficient evidence 1o express an opinion or provide any assurance.
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Glen Ellen, California

January 7, 2016



SCHELL-VISTA FIRE PROTECTION DISTRICT
22950 BROADWAY, SONOMA CA. 95476
70'7-938-2633

MANAGEMENT DISCUSSION AND ANALYSIS

Our discussion and analysis of the District’s financial performance provides an overview of financial
activities for the year ended June 30, 2015. Please read this in conjunction with the ﬁnanmal statements
as listed in the Table of Contents.

FINANCIAL HIGHLIGHTS

e The assets of the District exceeded their liabilities at the close of the fiscal year by $6,059,277 (net
position). Of this amount, $1,246,168 (unrestricted net assets) may be used to meet the district’s
ongoing obligations to citizens.

e The District’s total net position increased by $91,675. This increase is the result of revenues
exceeding expenditures in governmental activities.

e The District’s governmental fund balance increased $243,645 over the prior year.
e The District purchased $47,173 in capital assets during the year.

¢ The District received two squads for a fair value of $72,337 from the
Schell-Vista Firefighter’s Association.

USING THIS ANNUAL REPORT

This annual report consists of financial statements for the District as a whole with more detailed
information about the District’s general fund. The statement of net position and the statement of activities
(on pages 9-10) provide information about the activities of the District as a whole and present a longer
term view of the District’s finances. (They include capital assets). The fund financial statements (page 11
and 13) present a short-term view of the District’s activities. The fund financial statements include the
General Fund. (They include only current assets expected to be collected in the very near future and
liabilities expected to be paid in the near future).

THE DISTRICT AS A WHOLE

One important question asked about the District’s finances is, “Is the District better or worse off as a
result of the year’s activities?” The information in the government-wide financial statements helps answer
this question. These statements include all assets and liabilities using the accrual basis of accounting (and
reports depreciation on capital assets), which is similar to the basis of accounting used by most private-
sector companies.

The changes in net position (the difference between total assets and total liabilities) over time is one
indicator of whether the District’s financial health is improving or deteriorating. However, one must
consider other nonfinancial factors in making an assessment of the District’s health, such as changes in
the economy, and changes in the District’s tax base, to assess the overall health of the District.
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Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The District uses fund accounting
to ensure and demonstrate compliance with finance-related legal requirements. The District’s funds are
governmental funds.

Government funds. Governmental funds are used to account for essentially the same functions reported
as govermmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on (1) how cash and
other financial assets can readily be converted to available resources and (2) the balances left at year-end
that are available for spending. Such information may be useful in determining what financial resources
are available in the near future to finance the County’s programs.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for govermmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental funds balance sheet and the governmental funds statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The Districts maintains one major governmental fund, the general fund. The general fund reports
operations in this fund. The fund will focus on how money flows into and out of those funds and the
balances left at year-end that are available for spending. This fund is reported using an accounting
method called modified accrual accounting which measure cash and other financial assets that can readily
be converted to cash. The governmental fund statements provide a detailed short-term view of the
District’ operations and the services it provides. Governmental Fund information helps you determine
whether there are more or fewer financial resources that can be spent in the near future to finance the
District’s programs.

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Other information. In addition to the basic financial statements and accompanying notes, this report
also presents certain required supplementary information. This consists of a budget to actual comparison.
Notes on budgetary procedure are provided for this report.



FINANCIAL ACTIVITIES OF THE DISTRICT AS A WHOLE

This analysis focuses on the statement of net posi‘don and changes in net position of the District’s Governmental
Activities, as presented in the District-wide Statement of Net Position and Changes in Net Position that follow:

Statement of Net Position
For The Fiscal Year Ended June 30

2015 2014
Assets
Cash and investments 3 1,222,750 20% $ 985,006 16%
Due from other government 84,906 1% 39,192 1%
Prepaid expenses - 0% 7,997 0%
Capital assets 4,813,109 79% 4,945,920 83%
Total assets 6,120,765 160% 5,978,115 160%
Liabilities
Current liabilities 46,939 75% 10,513 100%
Non-current liabilities 14,549 25% - 0%
Total liabilities 61,488 160% 10,513 160%
Net assets
Invested in capital assets,
net of related debt 4,813,109 79% 4,945 920 83%
Unrestricted 1,246,168 21% 1,021,682 17%
Total net assets $ 6,059,277 180% $ 5,967,602 100%

The following points explain the major changes impacting net assets as shown.
Cash and investments increased by $237,744 from last year.
Cash and investments represents 20% of total assets this year.

Unrestricted net assets of $1,246,168 is available for the District’s future obligations



Changes in Net Position
For the Fiscal Year Ended June 30

2018 2014
Revenues
Program revenues:
Intergovernmental revenue 3 77,186 8% $ 78,992 10%
General revenues
Property taxes 751,877 81% 682,906 84%
Rental income 12,000 2% 20,832 3%
Investment earnings 1,481 0% 4,867 0%
Donations 72,337 8% -
Miscellaneous 279 0% 21,494 3%
Gain on sale of capital assets 11,000 1% - 0%
Total revenues 926,760 100% 809,691 100%
Expenses
Salaries and benefits 317,274 38% 278,148 34%
Services and supplies 241,232 29% 325,939 40%
Depreciation 276,579 33% 213,731 26%
Total expenses 835,085 108% 817,818 100%
Excess of revenues (expenses)
before special items 91,675 (8,727)
Gain on sale of capital assets 11,000 -
Change in net position 91,675 (8,727)
Net position-beginning of year 5,967,602 5,976,329
Net position-end of year $ 6,059,277 $ 5,967,602

The vast majority of the District’s revenues is derived from property taxes. For the year ended 6/30/2015,
property taxes were 81% of total revenue.

Salary and benefits increased 14% over the prior year. Services and supplies decreased 26% over the prior
year.

Annual depreciation expense was $276,579.



'FUND FINANCIAL STATEMENTS

The fund financial statements provide detailed information about the District’s general fund.

The fund financial statements provided a short-term view of the District’s operations. They are
reported using an accounting basis called modified accrual which reports cash and other short-term
assets and liabilities (receivables and payables) that will soon be converted to cash or will soon be
paid with cash.

As shown on page 13, the government fund balance increased by $243,645. Fund balance increased
primarily due to increases property tax revenue, as well as decreases in capital outlay, and services
and supplies.

On page 14, there is a reconciliation from the modified-accrual net change in fund balance reported in
the Statement of Revenues, Expenditures, and Changes in Fund Balance for the governmental fund to
the full-accrual change in net asset of the Statement of Activities

CAPITAL ASSETS AND DEBT ADMINISTRATION
Debt Administration

The District has one capital lease outstanding. The District purchased a Kubota tractor and financed
the tractor over 60 months.

The District in 1999/2000 formed a Community Facilities District No. 1(Mello-Roos) to finance and
pay for the construction of a new fire station. Neither the District nor the CFD No. 1 has any
obligation to pay the special assessment debt. The property tax approved tax apportionment is
collected by the Treasurer/Tax Collector of Sonoma County. The District then transfers those funds
to a trustee to pay for the principal and interest on the outstanding bond issues. The District has two
bonds outstanding. The first special assessment debt issue, a Series 2012 Bond, in the amount of
$1,602,000; is at a rate of 4.35% to be paid off in semi-annual payments up to September 2029. The
second special assessment debt issue, a Series 2005 bond, in the amount $403,463, with a variable
rate between 5.34% to 6.35%; is paid off in semi-annual payments up to September 2032,

Capital Assets
The District installed a new roof on Fire Station #2 in the amount of $20,800, a roof access door for
$3,022, an apparatus bay door for $7,979, workspaces for $1,813, computer equipment for $2,328,

and other building improvements for $11,231.

The District also received a donation of two squads from the Fire Fighter’s Association for a fair
value of $72,337

Depreciation of the capital assets $276,579

Additional information on the District’s capital assets can be found in note 6 of this report.
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

Property taxes revenue is up 10% over the prior year.

The district is anticipating a $21,170 increase in the operating budget.

Salary and Benefits have been budgeted at $138,726 more than last year’s actual.
Services and supplies have been budgeted at $386,168 higher than last year’s actual.
Capital outlay has been budgeted at $541,000 in expenditures next year.

i

All of these factors were considered in preparing the District’s budget for the fiscal year ending June
30, 2016.

REQUEST FOR INFORMATION

This financial report is designed to provide a general overview of the District’s finances for all those
with an interest in the government’s finances and to demonstrate accountability for public funds.
Questions concerning any of the information provided in this report or requests for additional
financial information should be addressed to the

Schell-Vista Fire Protection District, 22950 Broadway, Sonoma, California 95476,

or call (707) 938-2633.



SCHELL-VISTA FIRE PROTECTION DISTRICT
STATEMENT OF NET POSITION
JUNE 3¢, 2615 “

ASSETS
Cash and investments
Due from other governments
Capital assets
Land
Buildings and Improvements
Equipment

Less:Accumulated Depreciation

Total Capital Assets, net of accumulated depreciation

Total assets

LIABILITIES

Accounts payable

Payroll payable

Capital lease
Portion due within one year
Portion due after one year

Total liabilities
NET POSITION
Net investment in capital assets

Unrestricted

Total net position

The accompanying notes are an integral part of these financial statements

9.

1,222,750
84,906

283,505
4,695,219
2,576,260

7,554,984
(2,741,875)

4,813,109

6,120,765

24,734
17,595

4,610
14,549

61,488

4,813,109
1,246,168

6,059,277




SCHELL-VISTA FIRE PROTECTION DISTRICT
STATEMENT OF ACTIVITIES
FORTHE FISCAL YEAR ENDED JUNE 36, 2015

Expenses
Public safety-fire prevention
Salaries and employee benefits : $ 317,274
Services and supplies 241,232
Depreciation 276,579
Total program expenses ‘ 835,085

Program revenues

Intergovernmental 77,786
Total program revenues 77,786
Net program expense 757,299

General revenues

Property taxes 751,877
Investment earnings 1,481
Rental income 12,000
Miscellaneous 279
Donations 72,337
Gain of sale of capital assets 11,000
Total general revenues 848,974
Change in net position 91,675
Net position-beginning of the year 5,967,602
Net position-end of the year $ 6,059,277

The accompanying notes are an integral part of these financial statements
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SCHELL-VISTA FIRE PROTECTION DISTRICT

ASSETS
Cash and investments
Due from other governments
Total assets

LIABILITIES & FUND BALANCES
Liabilities:
Accounts payable
Payroll payable
Total liabilities

FUND BALANCES
Unassigned

Total fund balances

Total liabilities and fund balances

The accompanying notes are an integral part of these financial statements

BALANCE SHEET
GENERAL FUND
JUNE 30, 2015

-11-

1,222,750
84,906

1,307,656

24,734
17,595

42,329

1,265,327

1,265,327

1,307,656




SCHELL-VISTA FIRE PROTECTION DISTRICT
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
JUNE 3¢, 2015

Reconciliation of governmental fund balance to net position
of governmental activities

Total fund balances for governmental funds $ 1,265,327

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in govermental activities are not financial
resources and therefore are not reported in the funds 4,813,109

Long-term liabilities are not due and payable in the current
period and therefore are not reported in the governmental funds
Capital lease obligations (19,159)

Change in net position of governmental activities $ 6,059,277

The accompanying notes are an integral part of these financial statements
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SCHELL-VISTA FIRE PROTECTION DISTRICT
- STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE
GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2015

REVENUES .
Property taxes $ 751,877
Intergovernmental 77,786
Investment income 1,481
Rental income 12,000
Donations 72,337
Miscellaneous 279
Total revenues 915,760
EXPENDITURES
Salaries and benefits 317,274
Services and supplies 246,331
Capital Outlay 119,510
Total expenditures 683,115
Excess(deficiency) of revenues over expenditures 232,645

Other financing sources

Proceeds from sale of capital asset 11,000
Total other financing sources 11,000
Net change in fund balances 243,645
Fund balance, beginning of year 1,021,682
Fund balance, end of year $ 1,265,327

The accompanying notes are an integral part of these financial statements
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SCHELL-VISTA FIRE PROTECTION DISTRICT
RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERMENTAL FUND TYPES
TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 36, 2015

Reconciliation of the change in fund balance-total governmental funds
to the change in the net assets of govermental activities '

Net change in fund balances-governmental fund $ 248,744

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures, however,
in their statement of activities the cost of those assets is allocated
over their estimated useful lives as depreciation expense.

Capital asset purchases capitalized 119,510
Depreciation expense (276,579)
Change in net position of governmental activities $ 91,675

The accompanying notes are an integral part of these financial statements
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SCHELL-VISTA FIRE PROTECTION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2015

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

REPORTING ENTITY

The Schell-Vista Fire Protection District(District) was officially created in 1955 by the Board of Supervisors
of the County of Sonoma as a Fire Protection District. The purpose of the District is to provide fire
protection, emergency medical and related services to an area of about 65 square miles covering the hills
north and east of Sonoma and the area south of Sonoma to Highway 37. The boundaries are set by resolution
of the Board of Supervisors. The District’s governmental powers are exercised through the Board of
Directors. The District is staffed by dedicated employees, volunteer officers, and firefighters who maintain a
24/7 presence through staffing assignments, sleeper shifts and on call status. The District responds to about
500 calls per year.

The Communities Facilities District No. 1 (Schell-Vista Fire Station Project) (CFD No. 1) was established in
1999/2000 to provide financing for the District’s new fire station. The CFD No. 1 provides financing for the
District Project exclusively. The entity is presented as supplementary information as an agency fund to the
District.

INTRODUCTION

The District’s financial statements are prepared in conformity with generally accepted accounting principles
(GAAP). The Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP for
state and local governments through its pronouncements (Statements and Interpretations). Governments are
also required to follow the pronouncements of the Financial Accounting Standards Board (FASB) issued
through November, 30, 1989 (when applicable) that do not conflict with or contradict GASB
pronouncements. The more significant accounting policies established in GAAP and used by the District are
discussed below.

BASIC FINANCIAL STATEMENTS
GOVERNMENT-WIDE STATEMENTS

The District’s basic financial statements include both government-wide (reporting the Districts as a whole)
and fund financial statements (reporting the District’s major fund).

In the government-wide financial statements (i.e. the Statement of Position and the Statement of Activities),
the district’s activities are reported on a full accrual, economic resource basis, which recognizes all long-term
assets and receivables as well as long-term debt and obligations. The District’s net position are reported in
three parts :(1) invested in capital assets, net of related debt, (2) restricted assets and (3) unrestricted net
assets. Property taxes are recognized as revenues in the year for which they are levied. Grants and similar
times are recognized as soon as all eligibility requirements imposed by the grantor have been met.

The government-wide statement of Activities reports both the gross and net cost of each of the District’s
functions. The functions are supported by general government revenues (property taxes,

- 15 -



SCHELL-VISTA FIRE PROTECTION DISTRICT
‘ NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2015

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
- GOVERNMENT-WIDE STATEMENTS (Continued)

Intergovernmental revenues and fire related charges, i.e. fire protection contract fees). The Statement of
Activities reduces gross expense’s (including depreciation) by related program revenues, operating and capital
grants and contributions, including special assessments. Operating grants include operating-specific and
discretionary (either operating or capital) grants while capital grants reflect capital-specific grants.

When both restricted and unrestricted resources are available for use, it is the district’s policy to use restricted
resources first, then unrestricted resources as they are needed.

GOVERNMENTAL FUND FINANCIAL STATEMENTS

Governmental fund financial statements include a balance sheet and a statement of revenues, expenditures,
and changes in fund balance for its major governmental funds. An accompanying schedule is present to
reconcile and explain the difference in net position as presented in these statements to the net position
presented in the Government-wide financial statements.

Each fund is accounted for by providing a separate set of self-balancing accounts that comprises its assets,
liabilities, reserves, fund equity, revenues, and expenditures.

The District reports the following major governmental fund:

The General Fund is the general operating fund of the District. It is used to account for all financial resources.

BASIS OF ACCOUNTING

Basis of accounting refers to the point at which revenue or expenditures/expense are recognized in the
account and reported in the financial statements. It relates to the timing of the measurement made regardless
of the measurement focus applied.

ACCRUAL
The governmental activities in the government-wide financial statements are presented on the accrual basis of

accounting. Revenues are recognized when earned and expenses are recognized when a liability is incurred,
regardless of the timing of the cash flows.
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SCHELL-VISTA FIRE PROTECTION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2015

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

MODIFIED ACCRUAL

The governmental funds financial statements are presented on the modified accrual basis of accounting.
Under the modified accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e. both
measurable and available. “Available” means collective within the current period or within 60 days after year-
end. The Board recognizes 360 days for grant reimbursements and charges and services. Expenditures are
generally recognized when the related liability is incurred. The exception to this general rule is that payments
for general obligation long-term liabilities are recognized when due.

FINANCIAL STATEMENT AMOUNTS
Cash and cash equivalents

The district has defined cash and cash equivalents to include cash on hand, demand deposits, and short-term
investments with its fiscal agent (County of Sonoma) and commercial bank accounts.

Prepaid Items

Payments to vendors that benefit future accounting periods are classified as a prepaid item until charged to
expenditures in the period benefited.

Capital Assets

Capital assets, which include land, building, and improvements, fire apparatus, and equipment, are reported in
the applicable governmental activities columns in the government-wide financial statements. Capital assets
are defined by the government as assets with an initial, individual cost of more than $5,000, and an estimated
useful life in excess of two years. Such assets area recorded at historical cost or estimate historic cost if
purchased or constructed. Donated capital assets are recorded at estimated fair market value at the date of
donation.

The costs of normal maintenance and repairs that do not add to the value of the assets or materially extend the
asset lives are not capitalized.

Buildings and improvements, fire apparatus, and equipment of the primary government, is depreciated using
the straight-line method over the following estimated useful lives:

Assets Years
Buildings and improvements 25-50
Fire Apparatus 20
Truck/Automobile 5
Operating Equipment 10-20
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SCHELL-VISTA FIRE PROTECTION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

: YEAR ENDED JUNE 30, 2815

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Net Position

Net assets are classified into three components-invested in capital assets net of related debt, restricted and
unrestricted net assets.
These classifications are defined as follows:

Invested in capital assets, net of related debt- This component of net assets consists of capital assets, including
restricted capital assets, net of accumulated depreciation, and net of related debt.

Restricted net assets-the portion of fund balance that can only be spent for specific purposes stipulated by
external resource providers.

Unrestricted net assets- This component of net assets consists of net assets that do not meet the definition of
“restricted” or “invested in capital assets, net of related debt”.

Fund Balance

In the fund financial statements, fund balance for governmental funds is reported in classifications that
comprise a hierarchy based primarily on the extent to which the district is bound to honor constraints on the
specific purpose for which amounts in the funds can be spent. Governmental accounting principles provide
that fund balance is reported in five components- nonspendable, restricted, committed, assigned and
unassigned.

Nonspendable-This component includes amounts that cannot be spent because they are either (a) not in
spendable form or (b) legally or contractually required to be maintained intact.

Restricted-This component consists of amounts that have constraints placed on them either externally by
third-parties (creditors, grantors, contributors, or laws or regulations of other governments), or by law through
constitutional provisions or enabling legislation. The district does not have a restricted fund balance.

Committed-This component consists of amounts that can only be used for specified purposes pursuant to
constraints imposed by formal action of the District’s highest level of decision making authority which
includes ordinance and resolutions. Those committed amounts cannot be used for any other purpose unless
the District removes or changes the specified use by taking the same type of action (ordinance or resolution) it
employed previously to commit those amounts. The district does have reserves that meet this component of
fund balance.

Assigned- This component consists of amounts that are intended by the District to be used for specific

purposes, but are neither restricted nor committed. The authority for assigning fund balance is expressed by
the Board of Directors, Fire Chief, or their designee as established in the District’s fund balance policy.
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SCHELL-VISTA FIRE PROTECTION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2015

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Unassigned-This classification represents amounts that have not been restricted, committed or assigned to
- specific purposes within the general fund.

The district’s policy is that committed and assigned fund balances are considered to have been spent first
before unassigned fund balances are spent.

Use of estimates

The basic financial statements have been prepared in conformity to generally accepted accounting principles
and therefore include amounts based on informed estimates and judgments of management. Actual results
could differ from those estimates.

Encumbrances

Encumbrances represent commitment related to unperformed contacts for good or services. Encumbrances
outstanding at year-end are reported as assigned fund balance and do not constitute expenditure or liabilities.

NOTE 2-STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

Budget Process

The budget of the District is a detailed annual operating plan that identifies estimated costs (appropriations)
and results in relating to estimated revenues. The budget includes (1) Services and activities to be provided
during the fiscal year, (2) the estimated revenue available to finance the operating plan, and (3) the estimated
spending requirement of the operating plan. The budget represents a process through which policy decisions
are made, implemented and controlled. State Law prohibits expending governmental funds for which there is
no legal appropriation except under court order, for an emergency as defined by statute, or as otherwise
provided by law. Annual appropriations that have not been encumbered lapse at year-end. The following
procedures establish the budgetary data reflected in the financial statements.

Original Adopted Budget

On or before June 30, the Fire Chief prepares and submits to the Board a draft budget. Review and approval
of the draft budget is included on the regular Board meeting agenda, which allows for public comment.

On or before September 30, the Board reviews any additional changes to the draft budget following the year-
end financial information. Similar to the draft budget, the final budget review and approval is scheduled on a
regular Board meeting agenda for public comment.

Final Amended Budget

The legal level of control for appropriations is exercised at the chief’s level within the fund level.
Appropriations at this level may only be adjusted during the year with the approval of the Board. The Fire
Chief may make adjustments at his discretion below that level. Such adjustments by the Board and the Fire
Chief are reflected in the revised budgetary data present in the financial
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SCHELL-VISTA FIRE PROTECTION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2015

- NOTE 2-STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY(Continued)
Final Amended Budget

statements. Budgetary data is presented in the accompanying fund financial statements for the General Fund,
since the operations of these funds are budgeted annually.

NOTE 3-PROPERTY TAXES

The County of Sonoma is responsible for assessing, collecting and distributing property taxes in accordance
with state law. Liens on real property are established on January 1st for the ensuing fiscal year. The property
tax is levied as of July 1 on all taxable property located in the County of Sonoma. Secured property taxes are
due in two installments, on November 1 and February 1, and are delinquent after December 10™ and April
10™ respectively. Additionally, supplemental property taxes are levied on a pro rata basis when changes in
assessed valuation occur due to sales transactions or the completion of construction.

Since the passage of California Proposition 13, beginning with fiscal year 1978-1979, general property taxes
are based either on a flat 1% rate applied to the 1975-1976 full value or on 1% of the sales price of the
property on sales transactions and construction after the 1975/1976 valuation. Taxable values on property
{exclusive of increases related to sales and construction) can rise at a maximum of 2% per year.

On June 29, 1993, the Board of Supervisor adopted the “Teeter “alternative method for property tax
allocation. This method allocated property taxes based on the total property tax billed. At year-end, the
County advances cash to each taxing jurisdiction equal to its current year delinquent property taxes. In
consideration, the District gives the County of Sonoma its rights to penalties and interest on delinquent taxes
receivables and actual proceeds collected. The penalties and interest are used to pay the interest cost of
borrowing the cash used for the advance.

NOTE 4-CASH
Cash and Investments
Total cash and investments at June 30, 2015 are as follows:

Cash in Commercial Banks $ 1,222,750

The District pools cash from all sources and all funds so that it can be invested consistent with safety and
liquidity, while funds can make expenditures at any time. The District’s investments are carried at fair value,
as required by generally accepted accounting principles. The District adjusts the carrying value of its
investments to reflect fair value at each fiscal year end, and it includes the effects of these adjustments income
for that fiscal year.
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SCHELL-VISTA FIRE PROTECTION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2015

NOTE 4-CASH (Continued)
Cash and Investments

Investment Guidelines

The District’s cash and investments are invested pursuant to investment policy guidelines established by the
District. The objectives of the policy are, in order of priority: safety of capital, liquidity and maximum rate of
return. The policy addresses the soundness of financial institutions in which the District will deposit funds,
types of investment instruments as permitted by the California Government Code section 53601, and the
percentage of the portfolio that may be invested in certain instruments with longer terms to maturity.

The District has funds secured by the FDIC and insured under the program for public funds.
Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. In a rising interest rate market, the fair value of investments could decline below original cost.
Conversely, in a declining interest rate market, the fair value of investments will generally increase. The
District manages its exposure of interest rate risk by investing in short term CD’s, so that the portfolio is
liquid at all times and can provide the cash flow and liquidity needed for operations.

As of June 30, 2015, approximately 100% of the investments had maturities of one year or less.
Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of
the investment. This is measured by the assignment of a rating by a nationally recognized statistical rating
organization. Exchange Bank invests funds in government securities with a rating provided by a nationally
recognized statistical rating organization.

State law limits investments in commercial paper, corporate bonds, and medium term notes to the rating of
“A” or higher as provided by Moody’s Investors Service or Standard and Poor’s Corporation
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SCHELL-VISTA FIRE PROTECTION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED JUNE 36, 2015

NOTE 4-CASH (Continued)
Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution,
a government will not be able to recover its deposit if it is not covered by depository insurance and the
deposits are uncollateralized. The district’s deposits are collateralized with securities held by the pledging
financial institution and in the district’s name. The California Government Code do not contain legal or
policy requirements that would limit the exposure to custodial credit risk for deposits or investments, other
than the following provision for deposit and securities lending transactions:

The California Government Code requires that a financial institution secure deposits made by state or
local government units by pledging securities in an undivided collateral pool held by a depository
regulated under the state law. The market value of the pledged securities in the collateral pool must equal
to at least 110% of the total amount deposited by the public agencies.

California law also allows financial institutions to secure the County’s deposits by pledging first trust
deed mortgage notes having a value of 150% of the secured public deposits.

The California Government Code limits the total of all securities lending transactions to 20% of the fair
value of the investment portfolio.

With respect to investments, custodial credit risk generally applies only to direct investment in marketable
securities. Custodial credit risk does not apply to a local government’s indirect investment in securities
through the use of mutual funds or governments investment pools. {Such as the Treasury Pool)

Concentration of Credit Risk

The investment policy of the District contains no limitations on the amount that can be invested in any one
issuer beyond that stipulated by the California Government Code.
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SCHELL-VISTA FIRE PROTECTION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2015

NOTE 5-DUE FROM OTHER GOVERNMENTS

On June 30, 2015, the District was owed $20,000 from the Community Services District No. 1 (Schell-Vista Fire
Station Project) (CFD No. 1). This receivable is for the reimbursement of CFD No. 1 expenses paid by the
District during the Fiscal Year 2008/2009. Additional monies owed to the District from other governments at the
end of the fiscal year includes $5,390 from the County of Napa for fire protection contract fees, $9,768 from

the County of Sonoma Fire and Emergency Services for emergency responses outside the District’s boundaries
for the period April 1, 2015 to June 30, 2015; property taxes for $47,339, and a mandated cost reimbursement
payment of $2,360 from the State of California for election costs dating back to 2001.
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SCHELL-VISTA FIRE PROTECTION DISTRICT

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2015

NOTE 6-CAPITAL ASSET ACTIVITY

Capital asset activity for the year ended June 30, 2015 was as follows:

Governmenial activilies:

Capital assets, not being
depreciated:

Land

Tolal capital assets, nof
being depreciaied

Capital assets, being
depreciated:

Buildings and
Improvements

Fire apparatus, vehicles
and equipment

Total capital assets,
being depreciated

Less accumulated
depreciation for:

Buildings and
Improvements

Fire apparatus, vehicles
and equipment

Total accumulated
depreciation

Total capital assets,
being depreciated, nef

Governmenial actlivities
capital assets, net

July 1, Retire- Transfers & June 30,
2014 Additions menis Adjmis. 2015

S 283,505 - $ - - 283,505
283,505 - - - 283,505
4,648,044 47,173 - - 4,695,219
2,627,129 96,595 (147,444} - 2,576,260
7275175 143,768 {147,464) - 7,271,479
(1,509,110} {153,331} - - (1.662,441)
{1,103,4650) (123,248) 147,464 - {1,079,434)
(2,612,760} (276,579} 147,464 - (2,741,875}
4,662,415 {(132,811) - - 4,529,604

$ 4,945,920 {132.811) § - - $ 4,813,109
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SCHELL-VISTA FIRE PROTECTION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2015

NOTE 6-CAPITAL ASSET ACTIVITY (continued)

Depreciation expense was charged to functions/programs of the primary government as follows:

Government Activities

Public Safety-Fire Protection $276,579
Total Depreciation Expense-Governmental Activities §276,579

NOTE 7-INSURANCE

The District is exposed to various risks of loss related to torts, loss or damage to assets, injuries to employees,
errors and omissions, so the District carries commercial insurance.

The District receives insurance through George Petersen Insurance Company. The District is a member of the
Volunteer Fireman’s Insurance Services, Inc. (VFIS). The District carries property and casualty insurance,
general liability, public official’s errors and omissions, and professional automobile coverage. This insurance
coverage insures the fire station, fire apparatus equipment, and vehicles against risk of loss.

The District is also a member of the Fire Agencies Self-Insurance System through which it receives worker’s
compensation coverage.

NOTE 8-CAPITAL LEASE

The District signed a master equipment lease on June , 2015 in the amount of $24,258. The District used the
funds purchase a Kubota 4WR tractor with/HST trans. There is a $100 buyout at the termination of the lease. The
following are the terms of master lease.

Initial Date of capital lease 06/62/2015
Maturity date 06/62/2019
Interest Rate 2.55%
Original Issue Amount $24,258
Annual Payment $5,099
Balance Outstanding as of 06/30/2015 $19,159

The future minimum payments on this lease are as follows:

Year ending June 30 Principal Interest Total
2016 4,610 489 5,099
2017 4,728 371 5,099
2018 4,849 250 5,099
2019 4,972 _ 127 5.099
Total $ 19.159 $1.237 $ 25,495
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SCHELL-VISTA FIRE PROTECTION DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL-GENERAL FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2015

REVENUES

Property taxes
Intergovernmental funds
Interest income

Rental income
Donations
Miscellaneous Income

Total revenues

EXPENDITURES
Salaries and benefits
Services and supplies
Capital Outlay
Debt service:

Principal

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

Net change in fund balance
Fund balance, beginning of year

Fund balance, end of year

Variances
with Final
Budget
Actual Peositive
Original Final Amounts (Negative)
$ 650,930 $§ 650,930 % 751,877 $ 100,947
41,000 41,000 77,786 36,786
4,500 4,500 1,481 (3,619
21,023 21,023 12,000 (9,023)
- - 72,337 72,337
- - 11,279 11,279
717,453 717,453 926,760 209,307
478,000 478,000 317,274 160,726
534,930 534,930 246,331 288,599
590,300 590,300 119,510 470,790
10,000 10,000 - 10,000
1,613,230 1,613,230 683,115 930,115
$ 895,777y $ (895,777) 243,645 % 720,808
243,645
1,021,682
$ 1,265,327

The notes to the required supplemental information are an integral part of the financial statements
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COMMUNITY FACILITIES DISTRICT NO. 1
- SCHELL~VISTA FIRE STATION PROJECT
SCHEDULE OF FIDUCIARY NET POSITION

AGENCY FUND
JUNE 30, 2015
ASSETS
Cash and investments $ 114,583
Cash with fiscal agent 76,365
Flat charges receivable 7,907
Total assets $ 198,855
LIABILITIES
Due to other government $ 20,000
Accrued interest payable 29,563
Due to bondholders and others 149,292
Total liabilities $ 198,855

The notes to the required supplemental information are an integral part of the financial statements
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COMMUNITY FACILITIES DISTRICT NO. 1
SCHELL-VISTA FIRE STATION PROJECT
SCHEDULE OF CHANGES IN FIDUCIARY NET POSITION
AGENCY FUND
FOR THE FISCAL YEAR ENDED JUNE 36, 20615

Beginning Ending

Balance Additions Deletions Balance
ASSETS

Cash and investments $ 214,736 $ 319,669 $ 343,457y § 190,948
Flat charges receivable 6,365 1,542 - 7,907
Total assets $ 221,101 $ 321,211 § (343,457) § 198,855

LIABILITIES
Due to other government $ 20,000 $ $ - % 20,000
Accrued interest payable 29,759 29,563 (29,759 29,563
Due to bondholders and others 171,342 291,647 (313,698) 149,292
Total liabilities $ 221,101 § 321,211 § (343,457) § 198,855

The notes to the required supplemental information are an integral part of the financial statements
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SCHELL-VISTA FIRE PROTECTION DISTRICT
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

YEAR ENDED JUNE 30, 2015

BUDGETARY BASIS OF INFORMATION

The Budget included in these financial statements represents the original budget and amendments
approved by the Board of Directors. The budgetary basis is the modified accrual basis of accounting with
encumbrances included as actual.

The legal level of budgetary control (i.e. the level at which expenditures may not legally exceed
appropriations) attributed to the Board of Directors is the character level. The appropriated budget is
prepared by character and sub-object. Transfers of appropriations between characters require the
approval of the Board. The board made several supplemental budgetary appropriations throughout the
year.

Encumbrance accounting is employed in governmental funds. Encumbrances (e.g. purchase order,
contracts) outstanding at year-end are reported as reservations of fund balances and do not constitute
expenditures or liabilities because the commitments will be re-appropriated and honored during the
subsequent year. The District had no encumbrances outstanding at June 30, 2015.
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SCHELL-VISTA FIRE PROTECTION DISTRICT
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION

YEAR ENDED JUNE 360, 2015

- 2. AGENCY FUND-SPECIAL ASSESSMENT DEBT

REPORTING ENTITY-COMMUNITY FACILITIES DISTRICT NO. 1

During Fiscal Year 1999-2000, the District formed the Community Facilities District No. 1 (Schell Vista Fire
Station Project) (CFD No. 1), a Mello-Ross Community Facility District The CFD No. 1 was formed in order
to provide financing for the construction of a new fire station. The CFD No 1 issued $2,020,000 of special
assessment serial bonds (Series 1999) with Semi-annual interest payments due March 1 and September 1.
The first payment was due March 1, 2000. The first series of bonds matured September, 1 2001. The interest
was 4.5% to 6.0%. The last payment would have been made September 1, 2029. These bonds were retired in
February 2012.

During fiscal year 2005/2006, CFD No. | issued an additional $403,463 of special assessment serial bonds
{Series 2005) with semi-annual interest payments due March 1 and September 1. The first payment was due
September 1, 2006. The first series of bonds matures, September, 1, 2007. The interest rate is 5.34% to
6.35%. The last payment will be made September 1, 2032. k

In February 2012, CFD No. 1 issued $1,602, 000 of special tax refunding bonds with semi-annual interest
payments due March | and September 1. The first payment was due March 1, 2012. The interest rate for these
bond is 4.35% and the final payment will be made September 1, 2029. Proceeds from this bond were used to
retire the Series 1999 Special Tax Bonds. The refunding was undertaken to take advantage of lower interest
rates thereby reducing future debt service payments. Bond issuance costs of $33,985, as well as the premium
received on the sale are being amortized over the life of the new debt. This transaction resulted in future value
savings of $245,438 and a net present value savings, using the discount rate yield of 3.967135% , of $171,
302.

Neither the District nor the Community Facilities District No. 1 has any obligation fo pay the special
assessment debt. Their only obligation is to be an agent for the collection of the special assessment revenue
and to transfer it to the Trustee, US Bank.
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BRIAN M. BURNS CERTIFIED PUBLIC ACCOUNTANT
13606 ARNOLD DRIVE

P.O. BOX 124

GLEN ELLEN, CA. 95442

707-481-7167

bmbburn24@sbcglobal.net

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Schell-Vista Fire Protection District

I have audited the financial statements of the governmental activities and the major fund of the Schell-Vista Fire
Protection District as of and for the fiscal year ended June 30, 2015, which collectively comprise the Schell-Vista
Fire Protection District’s basic financial statements and have issued my report thereon dated January 7, 2016. 1
conducted my audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Govermment Auditing Standards issued by the
Comptroller General of the United States,

Internal Control Over Financial Reporting

Management of the Schell-Vista Fire Protection District is responsible for establishing and maintaining effective
internal control over financial reporting. In planning and performing my audit, I considered Schell-Vista Fire
Protection District’s internal control over financial reporting as a basis for designing my auditing procedures for
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of Schell-Vista Fire Protection District’s internal control over financial reporting.
Accordingly, I do not express an opinion on the effectiveness of the Schell-Vista Fire Protection District’s internal
control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis.

My consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. [ did not identify any
deficiencies in internal control over financial reporting that I consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Schell-Vista Fire Protection District’s financial
statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit, and accordingly, I do not express such an opinion. The results of my
tests disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

This report is intended solely for the information and use of the Schell-Vista Fire Protection District management,

others within the organization, and the board and is not intended to be and should not be used by anyone other
than these specified parties.
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BRIAN M. BURNS

CERTIFIED PUBLIC ACCOUNTANT

GLEN ELLEN
January 7, 2016
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SCHELL-VISTA
FIRE PROTECTION DISTRICT
ROSTER OF BOARD MEMBERS

As of January 7, 2016, the District Board consisted of the following members:

Directors Term Expires
Bob Kruljac, Chairman. ... e December 2017
Ken Finn, VIce-CRailman . ..oooivii it e e e December 2019
Hal Stober, Secretary/Treasurer. .. ......ooooiiiiiiiiiiiii i, December 2019
R~ (o 4L~ 1 D .December 2017
Bnie L OVe eSS, oo e December 2019
Clerk of the Board

Robin Woods

Regular Meetings

The regular meetings of the Board of Directors is held at 7:00 p.m. on the first Wednesday of each

month at the Schell-Vista Fire Station #1, Located at 22950 Broadway, Sonoma, Ca. 95476.

707-938-2633
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